
Dow, DuPont merger clears hurdle with approval by European Union

The European Commission has given the go-ahead to the merger of US chemical giants Dow Chemical
and DuPont.

The deal values the merged company at $130 billion and is expected to lead to cost savings of $3 billion.

The EC’s approval is dependent on DuPont and Dow selling off some parts of their businesses to satisfy
competition concerns.

The eventual plan is to split the merged company, DowDuPont, into three independent firms.

The three companies would focus on agriculture, materials and specialty products.

The EC had been concerned that the merger as originally proposed could have reduced price competition
and choice in pesticides markets, as well as damaging innovation in new products.

Competition Commissioner Margrethe Vestager said: “We need effective competition in this sector, so
companies are pushed to develop products that are ever safer for people and better for the environment.

“Our decision today ensures that the merger between Dow and DuPont does not reduce price competition
for existing pesticides or innovation for safer and better products in the future.”

Dow said the “regulatory milestone” was a significant step towards completing the merger deal.

In addition to the cost savings, the transaction had the “potential for $1 billion in growth synergies”, Dow
said in a statement.
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